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1 B M/General Rules

L1 PHRRARG GEHD HIRAA (BUR RGO B FFURGEE AR E
WY CBARN fpCRIIE D BE Ttk UGB AR B BN IR G MRSy
CRAT AR B el ik 55+ ) (R AL RV 1 2 Ta] FRIBCR AT S5 o
The General Rules for Procurement of Components and Materials for Exhaust Systems
(hereinafter referred to as “the General Rules for Procurement”) of Boysen Exhaust
Systems Shenyang Ltd. (hereinafter referred to as “BOYSEN”) provide the rights and
obligations of BOYSEN and the Supplier who supplies Exhaust Systems components,
materials or service (hereinafter referred to as “the Goods or Service”) to BOYSEN.

1.2, PR 9 52 SR 3 ) R R
Acceptance of the General Rules for Procurement by a Supplier shall mean:

A B L PR AR A AT VR AR e R A ) ) S A
The Supplier truly understands and undertakes to fulfill all the contents of the BOYSEN’s
General Rules for Procurement;

B SR U HVETE ) 188 ol A AR S ILAE RS SR R 5 [+ 5
The legal effect of the General Rules for Procurement covers all relevant current and
future Purchase Contracts;

C. AR 5 AT ) 5% ORH Sz BRAN [ FR At 3K, 0o AR T8 D) 2% K PR AT AT A b 200 LA 45 1T T
A IFLRTT fLHE

Any other terms in opposition to or different from that of the General Rules for
Procurement shall be prohibited, Any modification to the terms of the General Rules for
Procurement must be in written and approved by BOYSEN and the Supplier.

1.3, BN AR RIWEN, A A3 20oR R CRIWE R RE; (HIRSRIBIE N, A
ERFE WAR R4 T BEN R USRI I H SR & [ R AV

The Supplier may obtain a Purchase Contract of BOYSEN only when it accepts the
General Rules for Procurement. However, acceptance of the General Rules for
Procurement shall not mean the commitment of BOYSEN to grant the Supplier new
Purchase Contract afterwards.

1.4, RGeS0k, AR BN R G bR B AT RIIE WA DG 4K 1 355« MR 4%
AR EA IR R 55 RIS PR o R 55

Suspension or termination of Purchase Contract does not mean that the Supplier is
relieved of its obligation to fulfill the relevant terms and conditions of the General Rules for
Procurement. These related terms and conditions herein include, but are not limited to the
obligation of spare parts, claim obligation and obligation for safekeeping BOYSEN assets.

2. ¥R{RiE/Technical Assurance
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2.1, PR AN RSB HARE R (EORE RHh: B, B4R, HoRbx
e FERe . R WEeThRIL RECEL TR RS , BN R, SRR EUIR ST B
AU, L PR R R R A 56 L B ) IR 25 2 Tl AL BOR SR L A8TT RIW & [ R
TRAIF o

Technical information issued by BOYSEN and signed jointly by the Suppliers (including
modules, drawings, technical standards, programs, soft wares, test plans, sample parts,
patents, trademarks, etc.) shall be the technical basis for the Supplier to offer quotation
and deliver Goods or Service as well as the technical guarantee for BOYSEN and the
Supplier to inspect and accept the Goods or Service for its compliance with technical
requirements and sign Purchase Contract.

2.2, PEN IR IBOAR SR AR, FLSEE A8 SOV AR R SCA, X4
T DR I I RS .

The original German version of technical documentations, drawings and specifications that
supplier received is the legal binding version, only If Chinese and English is the original
version as an exception.

2.3 HEN R PR UE AR AT B ) iR 55

The Supplier shall guarantee that the Goods or Service supplied thereof:

A, SEEFFE AR R TR BRSSO EE SR 2t i A 2 e A0 I B 7 B A R 5K
Completely meets the requirements of the technical information issued by BOYSEN or the
technical information of the Supplier approved by BOYSEN;

B. WA L EHk;

Is free of craftsmanship defects;

C. LA R AR E SR H I AN 2 5Bk imiH , AR s B IR R L3R AS 1 1%
THIEAE IFRE AR 70 A AR R AR IR L AR (R PR g AR SRR 5 IRASE T H 1)
As for the project designed for the purpose of BOYSEN 5s specific requirement and
participated by the Supplier, the Supplier expressly guarantees that its design completely
fits and fully meets the technical requirements and special using purpose required by
BOYSEN and agreed by the Supplier.

2.4 BN R ORUETRE ST o ) S 7 RS L HRN D 224 AR AR T T VA AR EEK

The Supplier shall guarantee to comply with China and local laws and regulations in
respect of environment, occupational safety and health, etc.
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3. FF&t%)/ Development Schedule

[ A 22 B A T A vk Rl ek R SR A N R B R — [ B AS Y . DR AIE RE Tl AL AR B X
TH ™ (BT SR B AR IRk, sk R URER . B AN 2
TN EAT FE S5 BT RO o AR R T 1 A Z A T A R T R — & etk e Ut
1, PR R AR AT o TR R g R B R SR IR 1M 3 AR R AT AT K
PR B UOR B AR A0 R ) fHE A 75 B2 HE R IR O BOR) o BRE Y R PR DA BT P A 4G A 1 e S Ji A
T T B HZ R e ORI I 38 AT W v ORIk B — SRS L

The Localized Components Development Schedule is a binding development plan
required by BOYSEN to be submitted along with quotation of the Supplier to ensure
meeting the project production (Quality Gate) requirements of BOYSEN, and is a valid
document for BOYSEN to trace and evaluate whether or not the Supplier has fulfilled its
obligations as scheduled. Once the Localized Components Development Schedule made
by the Supplier is approved by BOYSEN, the Supplier must strictly implement it. BOYSEN
shall reserve the right to claim against the Supplier for any loss caused to BOYSEN by
postponing the Schedule on the part of the Supplier. The scope of the Supplier 5s liability
arising out of the foregoing shall be limited to that which results directly from the reason
attributable to the Supplier and be subject to the good faith negotiation and agreement
between BOYSEN and the Supplier.

4, JREAFIF/Quality Assurance

4.1, AR A TR AR AR 0 00 T BRI AR R D IEN LR BAGIE, DR B R EAN R T
TS16949ISO\QS9000. VDAG.1, N i 025 f ik Fo i i 4k R AT Rtk s AORIEILAZ AT 1
TPy el IR 55 5t S R RSUE Tt AT AT EME

The Supplier’ s quality system must acquire the certification by authoritative institutions

for quality system certification; such certification shall include but not be limited to TS16949,
ISO\QS9000, and VDAG6.1. Meanwhile, the Supplier shall guarantee the effectiveness of its
guality system, and the stability and reliability of the quality of the Goods or Service
delivered thereby.

4.2, e FERRE S EME (PPA)/Production Process and Product Approval (PPA)

4.2.1. fijfr-/Introduction

HERY R 204 [ 1ISO/TS 16949 5Lt PPA b &A™ /= it L HERE P o BRAESIHRE, 50
PERE P B SR Y, A B R AT I VDA % 2 BRI SC 4K IGO0 R, BEY R T 5 e dk 2
i AR R R o

In accordance with ISO/TS 16949, the Supplier must carry out a PPA process for series
production approval. Unless otherwise specified in the following, the requirements made
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on this process are oriented towards the relevant, current issue of VDA Volume 2. In
individual cases, a different process may be coordinated with BOYSEN.

4.2.2. N H%isE/Application Area

% VDA %5 2 HUE IV A1, R A0St PPA RRF . AR R U] ER$EAC A RSB
AR R0 w5 S IR BT Y ISIR

In addition to the scope specified in VDA Volume 2, the PPA process must also be
carried out in the case of standard parts (parts whose item number begins with nNM),

software. BOYSEN may request an initial sample inspection report for a scope of delivery
and all component parts with BOYSEN item number contained therein.

4.2.3. HA AR ST BRI ik /Series Production Approvals of Other Boysen
Plants

IR BENY Y S50 T PPA R IF O T IR R R0 itk v, HLBSCA il A 0T ) PPA
FEFF, WRZLE 7 kg iR B2 AR ¥ VDA 45 2 2 4.5 Tk, WCSMEn 1)
TR ACREAE CRE R SR IR 15

If the Supplier has already carried out a PPA process and has received series production
approval from a Daimler plant and no trigger for a new PPA process is present, only
sampling according to VDA Volume 2, Chapter 4.5 (samples and documents incl.

inspection report from Daimler) has to be carried out for these plants prior to supplying
BOYSEN.

4.2.4. PPA Tyl [N %/Triggers for the PPA Process

BAR RN AL 757 N 2008 T A AR P e R A i AR B . BRARR 2R, &
W2 51 FERE Sk 2L AT

The Boysen employees responsible for series production approval must be notified of all
production process and product modifications. Unless otherwise agreed, proceed
according to the following matrix.

EHEIEES PPAFUHLE  PRIWIEEL P f5 kL

Trigger Execution Information to Information
of PPA purchasing to logistics

e

New parts

AT

Product modifications

T B [

Production relocation
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ERASEEAd

Production process modification

LT [

Test process modification

TR P R > B 12 7 7]

Long-term production stoppage, more than 12

months ]

R N T

Modifications in the Supplier's purchased parts

RS .

Subsequent sampling

i E [ H 7 Re-qualification T 2 K On
request

4.2.5. PPA F2J7 11 fT/Execution of the PPA Process

HH AR 1 S R i s e PPA R, AR piy WA o) S ) 4 20— A ) 2 BT SR AiA OCil  PPA
I EN . AEIE HARPIRTE DU T, I 2R E BRVE AT LA 2R B R H1 7 e e i) £ 57 A TR
If a PPA process trigger caused by the Supplier arises, the Supplier shall provide
notification of this trigger at least six months prior to planned implementation. In justified,
exceptional cases, deviating regulations may be agreed with the client Boysne plant
employees responsible for series production approval.

PRk NN B 4R AR R AT H W] B AT SR TT 5, RS iyt 4% Fok HUIAZ
RIRERE o B AR AR R I S bR A AT

Boysen specifies a sampling date to the Supplier. Even without a separate purchase order,
the Supplier shall deliver sample parts by the above mentioned date, unless Boysen

expressly dispenses with delivery

4.2.6. 1t JH/Storage  Periods

PN A AUERAT PPA U Rtk E A 5 b e 15 4, IS ZRAE ] H4L.

Following the discontinuation of series production, the PPA process documents must be
archived for 15 years by the Supplier and submitted on request.

4.2.7. fLUEIRZS/Approval Status
DATR R A 7 7 2l A Y i — M IR

The Supplier is notified of the general approval status in the form of a test report

4.2.8. ANfF4/ Non-adherence

— HAH R AR i 35 8 R BERCD IR, PEN Ry AR R TSR B AT S I E 1%
FHOCHIEAN 98 o

If the agreed sampling per part status does not lead to success, the Supplier bears all
additional costs incurred by Boysen which are directly related to the sampling process if it
is responsible for the negative result.

201406-26 7



4.3, AA7Ed 7R R ASTES RN, AT S 5 H BT R S A
Only the Supplier who has undergone the Boysen’s Potential Analyze eligible to participate
in the development and production for Boysen projects.

I Ry I A AR 0 1) B SR B D% o R b B A IR B, I ORAEFO0UT R] 3 ) H 31 5€ 1k
kit &l.  The Supplier shall provide adequate resources to improve the liabilities and
weaknesses identified in the Potential Analyze process and guarantee to finish the
developing plan before the end of date agreed by both parties.

A4, N R ARMG L WAR R BTG LR . HSRAF PR R UIm N S A% O S R, Ay
PR NG ] B A2 X0 77 7 P R S Tl S A I e T AR 58 TSk

The Supplier who temporarily fails in meeting the Boysen’s requirements in Potential
Analyze but has obtained temporary qualification for Boysen goods source is required to
improve in accordance with the rectification measures and the Supplier development flow
determined by Both Parties at supplier's expense.

4.5, {EFSETANINE LY, FEATARTIE 2 ) I )N i N SR VREGR R S M S ok e i H
ARKAEEL Iy CFRI L) KO s AR R s AT G DA T K . DRAG AT o
o AERAEIN, VNS TR A,

With prior notice, the Supplier shall allow Boysen to visit its (and its sub-suppliers)
production sites related to Boysen projects, and to inspect, appraise and examine the
operation of its quality management system at any appropriate time. During the survey
period, the Supplier shall offer sufficient cooperation.

4.6, JFEARIE PN K 25 Sign-off of Quality Assurance Regulation

AN IR R R PSS A PR i 2 7 FH A4 I i 22 ) iy 3 S 5 B0 5t H iy B8 ) B AR A ZH LR
N SO R & TR 2058

This Quality Assurance Regulation is the contractual specification of the technical and
organizational general conditions and processes between clients and contractors that are
necessary to achieve the required quality goal.

SO SE T AR SRR DR UE T THDO AL IV s A B AR G K

The regulation governs the demands made on the management system by the contracting
partners with respect to quality assurance.

) I AR WS T X R A o AL R R 5K

In particular, the Quality Assurance Regulation lays down specific requirements for the
production process and product release process.

JT LR B USR8 B A A DA A I 8 A N B AR R ) 42 53 A AR I i PR T2

Sign-off of Quality Assurance Regulation is the premise of being supplier of Boysen
purchase System.

4.7 LN R [ AR e A RO BT sl 55 A% [ 58 (i) HOREE ,  $RAT BT sl 55
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] AR, HE &S B BT IR 55 B B e AR R UK R I I AR R T R A
B, PRI DL AR AT LI AR IR S o AR AR R UE AN IS, K S EE N g iR
Do W HREOR UMY R A AMEAE 1y B LR R B I BT B A

The Goods or Service delivered by the Supplier to BOYSEN shall conform to the Product
Quality Law of the People’s Republic of China and the Supplier shall submit the ex-works
conformity certificate of such Goods or Service. The Goods or Service to be delivered shall
have the same quality with those formal samples that have passed BOYSEN appraisal.
Furthermore, true quality inspection report shall be submitted along with the goods
supplied in batch. If the quality inspection report turns out to be untrue, the Supplier will
suffer return of goods in batch and compensation therefor, or even disqualification of the
Supplier for goods supply due to distrust of BOYSEN.

4.8 PR A BOS BN B PR AT B I 05 BEAT AL B E, A ik B0 UE 45 RN AV i i
ATHRI IR & A5 BLBAR R Ul 45 RO BB R A o 45 (A s e e 2 Uil &5
FA 57 30, HATBOM AR e AR A S A U7 VR HEAT i\ 2 B I XA 5 =07 S 5
FRATHIN, PR TR B FK BB 5 =7 R IR R G o H B 5 5 7
.,

BOYSEN shall have the right to carry out sampling verification on the Goods or Service
delivered by the Supplier; in case of inconsistency between the sampling verification
results and the quality inspection report submitted by the Supplier, the sampling inspection
results from BOYSEN shall be taken as the basis for inspection and acceptance. The
Supplier shall have the right to confirm BOYSEN ’ s inspection instruments and testing
methods, or entrust a third party lab authorized by the State to make such confirmation if
the Supplier had doubt about the inspection results from BOYSEN, and BOYSEN shall
accept the certification results from a third-party lab authorized by the State. The relevant
costs will be borne by the fault party.

4.9 LA E RIAEAR b, OB AT o R AL ET i . AEAEMTIR AL T, 1k
SELVIATIE NATA R Mk A R 2RE

The goods failing to pass the quality inspection shall be determined by BOYSEN
separately and notified to the Supplier. In any case, such goods may not enter any
commercial or non-commercial channels.

4.10. L) A AR AT A SR BT A B AT I . DU AR 7 28 A N TR A e s, BAIE
WL ) SRV TC kI o BRI S I RAF A A B G5 RIS 15 48, I — AR ZOR AT
AZ o AR RV R REHERR AL FH JFG ™ ot ot A4 i A B Fr ] 3 ) AU, ) AT AL ot S A e
AR o A Ry I SR I A ) 70 7 JBE AT AR ) 55

Supplier agrees to maintain quality records for all Goods indicating when, how and by
whom any checks have been carried out in order to ensure the defect-free manufacture of
the Goods. These records must be kept for 15 (fifteen) years following the end of supply
and be presented upon request. Supplier is entitled to reduce the holding period for
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documentation if Supplier is able to exclude the possibility of risk to life and health in the
use of its products. Supplier is required to impose on any sub- suppliers the same
obligations.

5. 4HitJ5 & H/Management of Sub-suppliers

5.1, AR AR B ) BN g OC B D W el ik 4548 & oA (07 . R (DT REAT R VR A . B
FRAL TR RIS RO, SRR R N T ARG & o 15 R E AN R N 1 S R
XA E T P B DT, B R AR EAT LR 595 50 &R BT O BURRT (55
Boysen reserves the rights to appoint the Supplier’s sub-supplier(s) for key Goods or
Service, carry out quality evaluation against, conduct business negotiation with, and
control quality process of subsuppliers and etc., whereas the Supplier shall make active
cooperation with Boysen in these respects. Such appointment does not mean relieving the
Supplier from its responsibility for quality management of the appointed sub-supplier(s).
The Supplier shall actively fulfill the rights and obligations endowed by its business
relationship.

5.2 BHET ™ s E SCIE, BN RS FL AT R o T Bl B 2 AR A B, AT
LERTT A ANFFRE R

Along with the new product appraisal document, the Supplier shall fill out the list of its sub-
suppliers and the parts to be produced by such sub-suppliers, which may not be arbitrarily
changed once being confirmed by Both Parties.

6. XWEE K&iT B /Purchase Frame Contract & Purchase Order

6.1, RIgE B AR TSN WESERE, RART G e RIE o ks b
W« CRIGMAE TR« (ERRIIE D« CERZESId ity  (=J7Hh
wy .

Purchase Contract is a commercial contract signed by and between BOYSEN and the
Supplier, including but not limited, New Product Purchase Price Agreement, Procurement
Price Adjustment Agreement, Price Agreement for After-sales Parts, Special Equipment
Price Agreement, or Three Party Agreement.

SRIEVT P AR R SRR R [R) s AR v AN I Mk 2% 75 =k 2 1l 1) B 1 i 25 75 5K
vl BN e AS BARRAURDT . DT A, AR R A A AR AT R I T
B R DA% . AT TA) . A2 Be b i, AR A AT o

Purchase Order is the Goods or Service requisition plan compiled by BOYSEN Logistics
Department in accordance with Purchase Contract, production plan and after-sales service
requirements, and it is also the basis for the Supplier to arrange production and deliver
goods and for BOYSEN to receive and inspect goods. The Supplier must strictly
implement the provisions in Purchase Order on delivery price, delivery date, delivery place
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and delivery quality.

6.2, PR NHMNEEEN Ch il R )« CRIBHHE BRI - (B
AFNAR L) SR TT B b SR B B AR AR

The New Product Purchase Price Agreement, Procurement Price Adjustment Agreement,
Price Agreement of Parts after Sale signed by and between BOYSEN and the Supplier are
the bases for the unit purchase prices in the Purchase Order.

6.3, BEALN R E =, HgACE R BACE AR &, T 2ACERIAR SR, HkE
AR B BN B D) B 55 Sk B B BUR DT 2 X007 ) 38 )5 BB 8 2 U At

As the Supplier unceasingly improves its localization rate, manufacturing level,
management and technological level, BOYSEN reserves the right to reduce the price of
the Goods or Service provided by the Supplier every year and re-sign Price Agreement
after agreed by both parties.

6.4 AR R TRV i 25947 PSR R 51 1T i 48 B ) el i 55 R I s (KRR, 5 S AR
A& IMSLE B A BRI SR S8 22 X5 AL b A T 7

Both BOYSEN and the Supplier have the right to adjust the purchase price of the Goods or
Service due to fluctuation in raw materials. The range of fluctuation in raw materials of

adjustment to the purchase price will be determined by both parties,

6.5, LR RI AV, WA s i AR AR T RESE RS B IR 3R CHURREANER T, %
Wy s 55 () 80 AN e AT 5 FH PRI AR 2 A1) A R s e vl 4 SO ARALL, btk e i)
WSS IR AN w1 A2 FAh 22 7 [ 2R BSR AL B2 ) s I 25 A A

The Supplier shall promise to offer the Goods or Service to BOYSEN at a price no higher
than that of the same or similar Goods or Service offered to other customers if all or
substantially all other factors which may give impact on the price (including, but not limited
to, the quantities or volumes of the Goods or Service and/or the applicable terms and
conditions) are same or unarguably similar.

6.6 AR A RBHEERME 27N, Zai VO RN . SRR RS 0 3 7 FR B I
HLOIRBLL A Blo AR N LA T S EnipcAR FLE L AR T I A5 S B SE A
TR B AR

BOYSEN shall be the one and only beneficiary of adjustment of custom duty, including the
benefits from adjustment, rebate and exemption of custom duty of the Supplier and its sub-
suppliers. The Supplier shall notify BOYSEN in writing that its imported materials
implement the minimum custom duty that meets the requirements of national laws and
regulations.
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7. EX#E4l/Modification Control

7.1, PRSI B/Modification by BOYSEN

7.0, WeAR R UOR B AEAT AT I i BE e BT M IR 55 B B BRI AT B AR
BOYSEN reserves the right to modify technical information of the Goods or Service and
Purchase Order at any time.

7.1.20 XFTRMVT BT, R R AU R A8 T AL AR R S B T SR B B A BT A
KIEIT FAHEL £15% ARk, T Jo e AR R S AT ) 2 H

As for maodification to the Purchase Order, the Supplier shall promise to meet the change
of +15% in BOYSEN's actual demand compared with the Purchase Order finalized by
Both Parties, without any additional costs payable by BOYSEN.

7.1.3. IR R BUEORAE EE ST R B SRS L TR Bl ] s B i ] B AT
Ak, Wk AEW B HE A B B AR Jo S A2 o R TARAR B, AT S R R A T
FRAR SRR P 25K

BOYSEN may make examination and confirmation after receipt of the Supplier’ s
guotation for any changes in product price, tooling costs or performance date caused by
the modification proposed initiatively by BOYSEN to technical information. Especially
engineering modification shall meet BOYSEN requirements of the procedure for

engineering modification control.

7.1.4, TEATAT AN BAR M RS BRI T BB, AN R AR R A 20T Tk
HE AR 55

The volumes set out in any RFQ or offers are solely assumptions, e.g. for the purpose of
price calculation, and do not establish any obligation of BOYSEN to order such volumes.

7.1.5. T L PR EUR IETEE T, RN N g M B T2 T PR SAS . [ A
Tl A7 55 AR A ) A A B 7 AR B AR 15

With the premise of satisfying quality requirements, the Supplier shall initiatively reduce
cost in terms of design and technology, etc. And in the mean time, the Supplier shall be
obligated to actively control cost increase due to any modification.

7.1.6+ WKIERUTHINE) TRE SO, SRR i S G FRAE I X
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SR 2 A BT 2 58 HOBURI RSG5, e ol S AR R A0 BE DS A1 ) e T 2 48 D I () o B
TR E ) T2 AL A 545 A AR R A 308 D v R 1 4 12 ey 5o IR R A8 7 I AR FHL R S5
According to the engineering modification documents confirmed by Both Parties, BOYSEN
modification to product component number shall not influence Both Parties’ rights and
obligations stipulated on the components before modification, especially BOYSEN right to
continue to use the tools and modules specified in the Purchase Contract of Special
Equipment for the components before such modification, and the Supplier’ s obligations
for BOYSEN assets specified in the General Rules for Procurement.

7.2 PENEAE LT ORI AP S AR e U X G

The Supplier shall have the obligation to notify BOYSEN promptly upon occurrence of the
following major issues:

A, BERY I BACIR DL AL B

Change in shareholder status of the Supplier;

B fH AV R S TR 25T 2 23 7T e S0 1) AR R U B O O s

In case the Supplier encounters serious economic disputes that may affect supply to
BOYSEN

8. W&/ Logistics Management

8.1. X1l #/Purchase Order

8.1.1. ATTME: WAk TN ARG Brh N WA B H 4 RRRHIAC D e sy
Ao B R SRR SRAFAE R o LAY s AR S AT LT T A A B

Stipulation on Goods Delivery: Purchase Order (PO)issued by BOYSEN shall expressly
indicate such information as delivery date, goods quantity delivered each time,
transportation mode, receiving place and special requirements and so on. The Supplier
shall deliver Goods according to the contents indicated in PO strictly.

8.1.2. SRIITBAAE BRIt BEAY R0 T AR AT B8 N A A S O, A 1 AT

Bt NTHBERTRE WA TN B RS, NMTHERINTRE DN TAEHNKR
Wt P SO LA TR ERE R A AR R A UR B BB 1 B0 S 5 L, R it
IS B ] i JE AT AT R ) & THAE B A

PO Information Feedback: The Supplier shall give feedback to BOYSEN within 2 working
days after receipt of a normal PO if the Supplier has any dissent against the contents of ,
BOYSEN PO. In case of an urgent PO, the Supplier shall give feedback to BOYSEN within
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one working day after receipt of such PO. All the feedbacks shall be given in the form of
written notice. If BOYSEN does not receive any feedback information from the Supplier in
the prescribed time limit, it shall mean that the Supplier agrees to fulfill all the delivery
information indicated in the PO.

8.2. {u% K J# 4% H Packaging and Racks

8.2.1. e S JRIEAE HAIN: AR R 7 i e S R 2 LA A5, AR L R
BT e ZEIIATFAS G B A0 ps 0 LBl B3 BT D Ao BRIV 1y BT SR A1 1) 0.2 A
e 35 FRRT AT MV 5 T AR e R 255K o bRV psf AN 11 B 50 S Al R & R R PTG
R A H o PR AR T 0z Az i i H i as BB & EATAG 36 o 1L s Y 4% %
R ESKoE IR kil s

Packaging and Racks Confirmation: BOYSEN issues the New Product Packing Form for
Packaging and Racks in order to examine and confirm the packaging scheme of the
Supplier. Such confirmation does not release the Supplier’ s obligations to any defect
about the Packaging and Racks. The packaging and racks provided by the Supplier must
meet industry regulations and BOYSEN, s requirements. Without permission from
BOYSEN, the Supplier may not change and use the packaging and racks that have not
been confirmed by BOYSEN. BOYSEN shall have the right to inspect the instruments and
equipments used for removal and transportation. The Supplier shall periodically provide
the aforesaid records according to BOYSEN, s requirements.

8.2.2. MEMMEH]: WAk R U A T I A 002 S i e 2 AL
Recycling use: BOYSEN determines whether or not to use the mode of recycling
packaging and racks.

8.2.3. JAIRLAS AT Wk R ORI AV 7 I v 4 o e ot LB 1) AN 7 SO A8 AH S
. Investment on Racks: BOYSEN and the Supplier jointly consult and determine the
payment mode for the investment on racks and sign the related Agreement.

8.2.4. WEMIT: W WA T IAT Ak A% A EER VDA bR
Labeling Stipulation: Labels and logistic barcodes must meet the requirements of
BOYSEN VDA Label.

8.3. izH/Transportation

8.3.1. IZf/T & LB SN B HINIK T Z AT, PR R AR B S SO LAt s
77 B o
Transportation Scheme: The transportation scheme shall be carried out according to the
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confirmation by BOYSEN and the Supplier, and BOYSEN reserves the right to change the
scheme for goods delivery and transportation.

8.3.2. iz IR M . HEN R AL 2 AR U AR s T URAs S ik 55 4 4
Transportation Service Provider: The Supplier may subcontract the transportation service
after obtaining consent from BOYSEN.

8.4. 2 T%/Delivery

8.4.1. LIV AT BT IR 5 4 AR 2 T HR G F AS Bl A B S Bt i e RS Aok 3R, JF TRE
AL IR AT AN BEAR R AR 72 ML i

The Supplier must deliver the Goods to the BOYSEN-designated place within the specified
delivery time limit with the BOYSEN-designated “Delivery Note” and the Goods Ex-
warehouse Inspection Record” .

8.4.2. I TNV FEUEIRAZTT, B MM R T RS TR RS T T A
SCHE, AT SRR R R S, BN R N AR R U 2 S AR HE I 4 AR R A K
In case BOYSEN suffers the loss of production halt due to the delayed delivery resulting
from Supplier’ s fault, the Supplier shall compensate BOYSEN based on the rate of
BOYSEN ‘Customer of stop of production, even though the Supplier has done its best
and got the fully support from BOYSEN.

8.4.3. MLV {EAT DI A R R ik BB T S SR B A B I, AR R Uk 1) N vy e
P HE R P R T R EESRABT Iy, WA R A AR AR itk R R R
FAAZER I3 D2, B 1 A s TS A A R s 2

BOYSEN will deliver a written notification of the delivery shortage caused by the Supplier.
If the delivery quantity is over the PO, BOYSEN has the right to refuse the extra goods. If
BOYSEN accepts the temporary goods, BOYSEN has the right to charge the storage cost.

8.5. It/ Acceptance

8.5.1. AL TEDLY A, HEA R N A DR B — DI ] . 0T UESE . UK
R AU IS I U P T BRI

In case of any defect in packaging results in damage to Goods, the Supplier shall bear all
the expenses incurred to replace the Goods. It is exceptional for which is incurred by
BOYSEN, s transportation and storage and is confirmed by both parties.

8.5.2. JFARAN LG IN o T 2o A 2hd T 2 (AL I R DA S, R L g 0 200 A U0 P 0 B 3 i
B, BT AR — VDB ARV R A4

The Supplier is responsible for allocating quantity or replacing variety immediately in case
of any shortage or wrong delivery found in incoming inspection and after confirmed by the
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Supplier, the Supplier shall bear all the expenses incurred thereby.

8.6, WA BU I Transfer of Goods Ownership

DM R VT B rp 2 58 BAS DR s S8 OSSR 5, T A BONBE N, B e B 22 R e e
After the Goods have been delivered and taken over at the delivery place stipulated in
PO, the ownership of the Goods is transferred from the Supplier to BOYSEN.

8.7. ffzk/Payment

8.7.1. ARG WATT F 1) CH s Ag Py B CRIBH R R B .

Payment terms shall be subject to the New Product Price Agreement or Procurement Price
Adjustment Agreement signed by and between Both Parties.

8.7.2. RN EARIENEEHIT R —Ik, KSR ECE DL e RN RO
In principle, the Supplier issues invoice once every month, and the quantity of invoice is
subject to acceptance and in-warehouse records of BOYSEN.

8.7.3. HITENEIRAZH . T PPA SLUERE S IIAIERFELT, AE )8 Bl BA I — B 73 o 20 5 2
Pt B AR a7 S B R b, RNV R A AR R USRI T T R AS R S A H
PR .

The initial samples to be supplied by the Supplier for the production and process approval
(PPA) procedure form part of start-up costs and must therefore be supplied free of charge.
The start-up costs are covered by the series price. The series price becomes valid for the
Supplier's delivery which are installed at BOYSEN as of a point in time designated “Quality
Dept.”.

8.8. Ak IR A &R A4 EH/BOYSEN-supplied Components and Materials

8.8.1. LN EAEHliE ™ iy, ek R IR Es R (BUNGERR” SISk BLAT A7
AP REN R o AN R A RIBAR R ST ARG L, N TR AR H A ZR B G S5 5
MATAHTF4:. BOYSEN-supplied components or materials (hereinafter referred to as

“Pay As Built , to the Supplier in a paid manner for the Supplier to manufacture products.

The Supplier shall finish the relevant settlement and receipt procedures within specified
working days after receiving the PIB List.

8.8.2. ML R T Ak R IR ML AT BRI B 2238 R4S, AR Ao B 2 41, A2

Ji TRAT o PRI R A 5UE T 10) AR R AR PEAIR I o

The Supplier shall properly take care of PIB and may not cause damage, deterioration and
loss of PIB. The Supplier must periodically report the inventory status of PIB to BOYSEN.

8.8.3. LAY R AFHF WA B RIS GBI T X5 A A AT 7 il AR i, AN AL
TP =
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The Supplier may not use PIB for any products other than those stipulated by Both Parties
in contract, and may not transfer and impawn PIB to any third party.

8.8.4. 7 IATHVRIFAEERBAIN,  HHRUTT SR TR e SRV A
The attribution of liability for any defect of PIB shall be determined by the quality
departments of Both Parties through consultation.

9. &E/Claim

9.1. HHi&R/Before-sales claim

9.1.1. ZXUIT AN B ALY B B DRI AR IR SR UEAN G A%, PO A R aikes &
WA e o H B Y iy A 4

The Supplier shall bear and pay expenses for components and evaluation expenses when

samples are rejected in the first test caused by the Supplier as confirmed by both parties,
and in case the situations reoccur until the Goods or service are qualified.

9.1.2. - THb Y R Ik A R A R A AT R AR IR, AR Y AR H 3 R R AN A
ST T8 1T KD i 5 Az 1 2l 5 R 7 A 2B 3l FH B ZE

In case the delay of localization plan on the fault of the Supplier, the Supplier shall
undertake the price difference between the costs of BOYSEN have to use EX33 to order
KD parts with the price of local parts.

9.1.3. LR I PR iy 3 B0 MBI 55 T ARG, AR ey G A A IR [P TBR 8 U6 5
P TR . JF AR 3%

The Supplier shall unconditionally return the tools and modules fee and development and
experiment fee advanced by BOYSEN in case of failure in goods or service development
due to the Supplier’s fault.

9.1.4. HMIAEIRE . PR BT EHLI T, BENR BR A AT b PIZ A5 ST A A B S B
WHIAL, & NAENFHOAR, BB, AL VA, AL R S80S IR

In occurrence of repair, selection and quality crisis of batches of goods, besides all the
expenses occurred from the accident, the Supplier shall keep accident records for
cumulative process at the end of the year which will be one of the criteria for the
performance evaluation of the Supplier.

9.1.5. WURBTWIEAR S5 A7 AEGENE, AEAFE M AR R IR 5 RV R B RE BT 5 A AT Ao
FUE BRI JTEE T, AR R A SO HAR 15 D0 & BRAE AT AT IHLL N R4
AR YIBEIE, IR T, Tk, 5
2 g O AR EC B ARG AN A I 2SR I W S M6 1D 3 2332 [P 45 AR 2 s
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o
WA R BT PRI DT, JFEEROR I A 45 B 53 s HOAH N 25K

In any case of the defective Goods or Service and without prejudice to any other rights of
BOYSEN under the contract and/or law,BOYSEN shall have the right to reasonably elect
to demand any of the following remedies according to the specific circumstances:

repair, rework or replacement of defective goods; or

abatement of the purchase price in proportion of the reduced value and return of any
exceeding purchase price to BOYSEN; or

return the defective goods to the Supplier and require returning of any monies paid to
the Supplier as consideration for these goods;

9.1.6. B T AR E B AR 2 T HIBUR LA K ek 2 AR [ AN/ B2 R E i 2 AT B FL At
BOM, 5T G ik b 5 R RAT A%, BEBT R ORISR R AT, JF m LR EE, HF
VipeE
AP, ARk B A AR B e A R B T A A RS M ) i A B
A7 11.1.5 0 A TR RS Tt b AR R AT AT B8 =7 ke i, DU AE B%  E  £22 pk k
AT 55 =07 Pt R A K98 .
R i, Ak e A 2= Hg b 2 LURA 7 kB 534005
FOFTRZAS BB T, WA e A0 A0 iy I SOE R R s BeE . A Bt
In addition to BOYSEN’ s rights under this article and notwithstanding any other rights
BOYSEN shall be entitled to under contract and/or law, the Supplier shall indemnify, hold
BOYSEN harmless for and compensate any damages and losses caused by defects of the
goods, in particular:
loss of production: such as defective production operations, additional final processing
due to the use of defective goods;
execution by BOYSEN or any third party of the remedies about the article 11.1.5 (A)
above, the Supplier shall reimburse any related costs incurred by BOYSEN or any third
party.
costs for inspections, such as re-inspections of goods and vehicles in order to identify
defective goods;
costs for re-measurement in cases such as mis-indication of quantity, product code or
lot number on packaging and accompanying documents.

9.2. fEJ5 R I/After-sales claim

W AR R TAVIE R R DA B KA DGR ERE I 223K, JBAT & F 0 55, ARSHAT R (1) i & 57
AEFNEAR DA PUDRIARE N F SR A 1 B3 4 i i 25 o o [ 5 RS e Ak e U 2 4, BEIV T . TG 2%
A ATAR] HATVE SRR ) BRSO TR 1 S T Y S AR 1 B ) R 55 Jo e e o A
DU, TEEEEAR R T I BT Ko HER R A AUREESE R, AR SR SUR AN SE I 54T
(A
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BOYSEN and the Supplier are obliged to perform their respective obligations and
undertake corresponding quality and legal responsibility as required by relevant laws and
statutes of the state. In case of any BES’s disputes caused by quality problems with the
Goods or Service supplied by the Supplier, the Supplier shall unconditionally undertake
the responsibility for the quality defect with the Goods or Service supplied by the Supplier
as recognized in the judgment instrument with legal effect, and compensate BOYSEN's
losses thus incurred. The Supplier has the right to object as per law, but the undertaking of
responsibility shall not be influenced in the period of objection.

9.2.1. BN AR VA B4 AR R B IR 55 0 T ORYIAMIR T2 Ry T I A 75 0 i
PHORIYT . 5 FEAH ORI e 3 Bt e st DAL B0 7 e B, BN A o A3 SE AT 22
LIPS ENI D

The quality guarantee period of the Goods or Service that the Supplier promises to supply
to BOYSEN shall not be lower than the quality guarantee period indicated in the General
Rules for Procurement. As for product defect caused by the Supplier's reason within the
quality guarantee period, the Supplier has the responsibility to replace free of charge and
compensate the related loss of the user.

9.2.1.1. AR FTEM LRI

PEBT 2R R R A L s R D 36 AN, BAlcEt HITF 4 TH 5
BOYSEN'’s quality guarantee period is 36 Month, start from GR Date.

10. FrER/Ownership

10.1. PR R RS BN R O BORME B, AR HEOARAE AR ™. R R U 2 i T
PR FL NI 2 TR LR RO . R R U s BT TR . A S el il 5%
BRI e b . e, BRI A AL SRR R AN UE AR 20 IR EOR(E
B TR R B kAT

HAN A BRE MBS . BRARRGR R I AR, BERY g ANA3 A IR BB U R A A
JHEAE R AN B 5 43 o B A

BOYSEN owns the ownership of the technical information provided by BOYSEN to the
Supplier, the products, tools and modules/inspection devices produced according to such
technical information and paid by BOYSEN as well as the modules used for manufacturing
such tools and modules/inspection devices, direct or indirect apparatus and equipment
invested by BOYSEN for test and production of the Goods or Service. The Supplier may
not, in any form, make any ownership registration of the aforesaid technical information,
products, tools and modules/inspection devices and equipment in its own name. The
Supplier may not use BOYSEN, s trademarks or its status as BOYSEN Supplier to
advertise for itself, unless with written consent from BOYSEN.
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10.2. MR AL S AR L DU i R 2 At prils (T A IR Be R0 L S LT
H, AR RAABERA AR AL PN, PR A T EER ALY i A8 2 A5 BA, |
REAE R R B, UK e R BB R . R H AR AR, etk R A
I R AR A e A B P B0 s B, P R A R — B L

In terms of all tooling, jigs and gages that amortized,BOYSEN shall obtain ownership of all
tooling, jigs and gages and all subsequent tooling, jigs and gages by way of security in
order to ensure delivery. BOYSEN may only demand that tooling, jigs and gages be
surrendered in the event of an interruption in delivery. In this case, upon the reason of
interruption in delivery, BOYSEN and the Supplier shall get a mutual agreement regarding
the percentage of the tooling, jigs and gages costs which have not been amortized.

10.3. HHBE N g AR 1 A e HL Ry R 1 AR R AU S Bk, AN IR Tk
R i 0 T2 LA LR ik A I R AE R DA

The fact that the tools and modules/inspection devices produced by the Supplier have
passed the inspection by BOYSEN for acceptance and have been paid in full amount does
not mean that the Supplier's liabilities for the quality defects with such tools and
modules/inspection devices can be exempted.

10.4. PR TR AG HIG SR, 457 TR ARG L g . PORE. iR 8 A5 45 0
WA, U528 1L I I S & R AR W AANES, LR R e Bk R Ak — 2
HERA R R I BRANRT 5 30 2% HY ABCH o

In case of any inconsistency between such items as quantity, material and consumption of
tools and modules/inspection devices and the related contents in the Special Equipment
Purchase Contract signed by Both Parties is found by BOYSEN in inspection for
acceptance of such tools and modules/inspection devices, BOYSEN has the right to
further adjust this Contract and deduct the expense for the un-conforming items from the
last installment of payment confirmed by the Supplier.

10.5.  p A RV R AR o 4 e P 2R 6 TR FH 24w Db 2B DRAIE 8 A B RO/ I B R A 7 A I N VR R
B R T SRR A5 7 5 A2 /b 15 SR A8 A 7 SR BBk 8 Ul 28 0 7 A ) A a ST A
A 3K

The service life of special equipment produced by the Supplier must be guaranteed to
meet the total demand for automobile components in the production cycle of complete
vehicles expressly indicated by BOYSEN, and the demand for spare parts within at least
15 years after end of production of complete vehicles, or the demand for spare parts within
the service life of vehicles of BOYSEN end-users.

10.6+ IR Pk A AUk s v Y BB AR R U B A T RAPIRES s BAORIUEFZIN R 5T
REEFEAC T DIk 55, FaR R B FLEOR MG B AR R AR AR B A I, BEEF [ AR
FRBRACP AR R 58 APIRATH B, JF HAESRRE IR TE 00T, 528t R MBI LA
Ao TN R I A AR R TR IR AR BRI R R R AR
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I SO EPS AP Sk VA V€

The Supplier shall guarantee to maintain the assets of BOYSEN within the Supplier’ s
field or control scope in good condition, so as to guarantee that the Supplier can deliver
the Goods or Service as per required quantity and quality in time, to label BOYSEN, s
permanent asset marks according to BOYSEN, s management requirements and submit
the Good Assets Status List to BOYSEN every year, and to accept BOYSEN, s random
examination in case of prior notification from BOYSEN. The Supplier shall bear the liability
for the related losses caused by damage or loss of BOYSEN assets due to the Supplier’ s
fault and BOYSEN, s stoppage in production caused by such damage or loss.

10.7 PR g AR U b A5 FL AR e 1 Ve Bl A R AR R AR 8 7 BRI - — VIR, RN
ZAEARORAIME 2 30 N

The Supplier shall undertake to effect all-risk insurance for the assets of BOYSEN within
the Supplier’ s field or control scope, with BOYSEN as the only beneficiary for such
insurance.

10.8. BN LA Pk B R A B sl g5 o H B, A T B T e Ak B AU BCH), - [
AU S AHEZAE B A0 T REFRES Tl 4eis . IRI5 . RESE — V)9 T B9 55

The Supplier shall enjoy the right to make free-of-charge use of BOYSEN assets with the
purpose of supplying the Goods or Service to BOYSEN, and meanwhile bear the
obligation to pay all costs for repair, maintenance and insurance in order to maintain such
assets in good condition.

10.9. LAY B AN LIAT AT 2R AT e AR R UM A AL T A BORAE B 77y TR L /A
HANBe & ik MBS MBS =T7, AR AT AR EARER . 77
iy LR B AN &S N8 =T A AT =, BRI R R P At

The Supplier may not, in any way, transfer, rent or sell any and all the technical information,
products, tools and modules/inspection devices and equipment owned by BOYSEN to a
third party, and may not use the same to produce any products for any third party, unless
approved by BOYSEN in writing.

10.10. RG-SR L IF 58 B T A HEN I LS5, HEAY p A 1 DRy sl IR 55 B0 26, aR3aE
ABARLE BRI BURABAR R TR KR B, Bk 2R 15 i BARZ R AL
PR

Upon termination of Purchase Contract and completion of obligation for supply of spare
parts, the Supplier shall stop production of the Goods or Service, and return all the
technical information and the tools and modules/inspection devices and equipment owned
by BOYSEN, or handle the same according to BOYSEN’ s written specific requirements.

11 FFEEF$P/Environmental Protection
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WeAR AL R iy AR IS L BT T S i S IR P i i, 2P 0 A7 TR AT 77 it 5 A5 1
Ml dfeR G — VIR R )G B A R 2 PR SR 77 MR P IR A e 4 TR A Ji DU R e
T RUAEABATI AT SRS IS AT RERI T LU o P AV 1 7 3 o I A e v o Be R 23t £
LAT 253K

-3~ DBL 8585 ' WA (4% LA EL .

-2 D ek AT

BOYSEN and supplier implement integrated environmental protection, which deals with
the causes, assesses the environmental impact of production processes and products in
advance and integrates these into corporate decisions. Products and production
processes are designed on holistic principles to make them environmentally compatible
and to use resources as sparingly as possible. During the product development and
design phase, the supplier shall ensure the following:

-Adherence to the list of banned materials according to DBL 8585.
-Recommendations for a further reduction of interior emissions.

12. ANH[$ij/Force Majeure

AR AL 3 YA — 7 i TRV UL Jeikis il ot S AN vl 5 Fk i 52 ma 3L
JEAT RIS 7, ZANHU S — 7 AW SO G 7 RN 5T Sl kb Koz
FLREma R R LA T 5 2 380 5 — 7, JFAES BRI 1) 5y — 7 $RACH 5¢ 24 JR bR H
MUEIISCA . I AR S JEAT BB AT 32 3] om0 — J7 AR IE RS & B S5 ) DL AN AT it
JIFHHW, AT G RS PR PAMEIE I, AT 5 ) Fias i Ja )RR 2
17, B AAEATT G FMG A BEJEAT BB L JEAT BRI A ya N, AR RS, JRA
I J A AT AT SRR 2 (1) BE e

If either of BOYSEN and the Supplier suffers unpredictable, uncontrollable, unavoidable
force majeure affecting it to perform the Purchase Contract, the party claiming affected by
such event shall notify the other party in writing of occurrence of such event and degree of
influence within 7 days after occurrence of such event and shall submit an evidence
document issued by related authority or organization to the other party within a reasonable
period time. Failure or delay in fulfilling the Contract within the period and scope of the
failure or delay caused by a force majeure event shall not constitute a breach nor be
considered a reason for any claim, provided that the affected party makes reasonable
efforts forthwith to alleviate the impacts of the force majeure event and takes remedial
action therefore as soon as possible and resumes fulfilling as soon as end of the force
majeure event.

13. B/ Implied Waiver

13.1. Bk BN R W9 AT AT — 7 AEAT A I 8] R 8 225K o — U7 JEAT VR I T ) AR 4%
Ao HAN N i A LUR AR AT I ) B ESR AT B2 SRR o

201406-26 22



Failure of either of BOYSEN and the Supplier to require the other party to fulfill any term
under the General Rules for Procurement at any time shall not affect its right to require
fulfilling the said term at anytime afterwards.

13.2. Wk BN 7 P9 AT A]— ) 38 S AR T U AT — 4k AT A TIR S, A
JRFCTBEE LA Je X6 [ 4k i A 43K I I AT B ST M BCR o

Failure of either of BOYSEN and the Supplier to investigate any breach of any term of the
General Rules for Procurement shall not constitute waiver to investigate the breach of the
said term or other terms afterwards.

14 f£#/Confidentiality

14.1. AR RN Ry 847 SC55 R X7 3R A AT RIT R B3 W)l 55 I EORFE B R85 15 R
RIS LS5, %E XS AN R R SRR, AR A R Z0E 5 R
AR

Both BOYSEN and the Supplier shall have the obligation to maintain confidentiality of the
technical information and business information related to development of the Goods or
Service provided by Both Parties; and such obligation shall not be influenced by whether
or not the Supplier’ s development and experiment is successful and whether or not the
Purchase Contract is terminated.

14.2 BEN g ) o5 S Aotk e RO BORAE U, AV R 20 S8 3R A e AR B AUVF AT, O
BRI HET7 [RIAE A T AR v AR DR 55

The Supplier shall obtain prior consent from BOYSEN before it provides BOYSEN, s
technical information to its sub-suppliers, and shall require its sub-suppliers to promise in
writing to bear the same obligation for confidentiality.

14.3, AERV R I CA-A5 B 2SR L TR AR WY R85 55, sk 2 3 o T AT IR %5 X
W15 . The Supplier shall require its employees in writing to bear corresponding
obligation for confidentiality and frequently inspect their performance of such obligation for
confidentiality.

15. FH#4j/Breach

PR AN B 25 A AT RIGIE W Fr 20 € W 4 df 4k, — s e —4ak, 55— i
BT T7 1) T 2110 3 e PRI 2K 1) 0] 7 R 0% o R I < id e rh e AR (& [FED) MRy
TR AH G E AT . 1 AAT A AFEHAN R T

BOYSEN and the Supplier must strictly implement all the terms stipulated in the General
Rules for Procurement. Either party has the right to claim for loss caused by breach by the
other party. Claim amount shall be subject to the Contract Law of the People’s Republic of
China and relevant terms of the General Rules for Procurement. Breach behaviors include
but are not limited to:
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A, TS

Delay in delivery;

By ARAT— 3 S bR OS5 HRIE |

Either party violates the stipulation on obligation for confidentiality;

C. AL —J5 T I 2 B 1E

Either party unilaterally terminates cooperation without reasons;

D. PR R IR B R U A BRI S ) sl 55 B4y 1 AR 2R e i 5 =Ty sl it
RO bR 7 o S A T B g v [ 5 ARy R AR R U i S 0 . R
BEKHUE , BEXTREEAL BT M, AV p o 20 S A AR R AN TR 5 () o R E FR R I P
R (Rl (RN R0 SR A 29 B9 B OB . A SRR T BUIEI %2
TERHIHUR, Bk AR B BRI <

The Supplier has sold the Goods or Service endowed with BOYSEN ownership directly to
a third party not designated by BOYSEN, or to a third party inside the territory of China
who imitates or duplicates BOYSEN automobile products by such means as altering
trademark or covering component number. In case of violation to this term, the Supplier
must pay BOYSEN an amount no lower than double of the purchase price provided in the
Purchase Contract. Meanwhile, the Supplier must truly provide the quantity of sales in
breach. If BOYSEN can prove that BOYSEN has suffered greater loss, BOYSEN has the
right to claim for higher compensation.

E. OEN R BB 55— 5 LA 3 i i

Quality defects occur to the Goods or Service of the Supplier over and over again;

Fo AN 3 2 BN G4 T B S0 sl 2038 0 24 /N P9 BEE TR SN, A RE S I B8 A B 24
w2947 8. The Supplier fails to respond, or timely correct its non-performance or
breach behaviors within 24 hours after receipt of the notice of rejected products or notice
of breach.

16. & F/Termination

16.1. P~ M ik
Termination due to bankruptcy:

16.1.1. BERNV RS AE R A LU S BT 2R HORAE 30 H N BRES BIER,  BodkUrT
SRR B R W [ T AN AR AEAT A PR D AT

BOYSEN may immediately terminate Purchase Contract and bear no legal liability if any of
the following cases or similar cases occurs to the Supplier and is not eliminated or
declared invalid within 30 days:

A, PERY R B AN

The Supplier's assets insufficiently to discharge its debts;

B. LNV R E s B

The Supplier initiatively or passively applies for bankruptcy;

C. A BERY 5 8 W 48 PN ERFEA N
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Administrator of property or trustee being appointed for the Supplier;
D. PERRIIAT AT N 32 2 N B 7 e ik
The Supplier transfers its assets with its creditor(s) as the beneficiary.

16.1.2. IR ACA T, AR RS DA 25T A BN E AR R AT 1) mIAE T BH s AR R U R
77 ORI R U B AN R IAT . TR AR R A BT 52 52 A A R N
i TE B E AL BAR R A Z PR OFT AR T B o, et 1571k
WA,

In case of the aforesaid events, the Supplier must notify BOYSEN in time, expressly
indicate BOYSEN, s assets to the juridical authority, protect BOYSEN, s assets from
compulsory execution, and list the loss that BOYSEN suffers due to such termination on
the top of the list of the Supplier's debts. The losses that BOYSEN suffers include but are
not limited to: asset transfer fee, transfer appraisal fee, production stoppage loss, etc.

16.2. BIRAEATH HIEAT 74K 12 1 3055, U5 FERA AR RAE B U AsUE A2
IAFAERFLE RS, XU A B R E i 73 2% 1k ) i AN AR SE AR A i A DA T

In case the obligation in Clause 12 has been performed in the event of force majeure, and
Both Parties jointly believe that potential risks still exist in guaranteeing the stable
production of BOYSEN, Both Parties shall have the right to terminate the Contract in
whole or in part without bearing any legal liabilities.

16.3. K754y (W 15350 , WI57E 30 H Wikl A Uf th Rk e —20, o5 — A RlA
P B % 1k R i AN A H A B 5T

Where Both Parties fail to reach consensus through amiable consultation within 30 days in
case of breach (refer to Clause 15) incurred by one party, another party has the right to
terminate all or part of the Contract without any related obligations.

16.4. 1 RN BT I K AN G AR 3 L5 I B3R RO T 5 SOT AR, 520 AR 2 U
R, BOR R R A 25 1 TR T AN AR AR N DA T

BOYSEN has the right to terminate the Contract in whole or in part without any related
obligations in case failure in development is caused due to insurmountable technical
difficulties under the existing level and conditions and influences BOYSENS5s production
demand.

16.5. BN FA 7 SO RRIE A R ACR], AHZI3HT 6 AN H LA T 23 5 R d % ik 2% 2
o WRRRAMRIEMNAE, EORUEER LG OLT, ArEe AEN p gk, Bzt
P A il Y RS R AH

The Supplier has the right to unilaterally terminate Purchase Contract but shall give a
written notice to BOYSEN 6 months in advance to explain the reason. BOYSEN may
accept the request of the Supplier according to related procedures under the condition of
assuring normal production. The expenses incurred from such termination shall be borne

201406-26 25



by the Supplier.

16.6. VAR R TR B AR AT IS fige 4 5 sl 43 2% 115 [ O ACRY, 12058 2% 1 e AR R Ut I Ji DXL
LA T XA 1T 6 A ANy o fE Y i 7E R 2o B & B S R A G, AR
AR, MR R B R A, [N 3R AT — 0y R 28 1 5 [l T it ek R A MEE Y
A PR ABCH I LA T 4 1% A

BOYSEN reserves the right to terminate all or part of the Contract at anytime, and
BOYSEN shall explain the reason to such termination and notify the Supplier in writing 6
months in advance. The Supplier shall undertake to properly transfer the assets of
BOYSEN as BOYSEN's requirements and meanwhile submit a list of compensation
necessary to be made by BOYSEN due to such termination after receipt of the termination
notice from BOYSEN. BOYSEN has the right to audit such list and make compensation
based on the audit results.

16.7. RIEFRIZ L, FRABERPREAR, BARR TN : a)yn kR ER
FR) PRAIE 28 DB A5 AP B . B PRI 20 DR (TG VRAE R 5 ) 25 1 I gk B2 ORI BE B i 22 1) 2 15
WA STATAFAES 8O M D) BERN A B RIE] (A RA R & M) A
AIRERAE R IR (DL —AME FERIERAN) 1.2 505D o — B G ORUEZR ¥ o) 944
(R DTS G IS T — N ORI, IR (870 B A AR AR T A 1 R Uk [
HRAH % UG AR L RIS A 4 RN R

Upon expiration of Purchase Contract, if no Purchase Contract is renewed, BOYSEN has
right to reserve: a) a part of payment due to the Supplier that is equal amount to that of
warranty claim sought to BOYSEN, whether disputed or not as to the attribution of liability
thereof between BOYSEN and the Supplier, at the time of expiration hereof; and b) the
potential claim indemnity to be happened within a quality warranty period (two years
starting from the date on which the Purchase Contract is not renewed) due to the Supplier,
which is calculated in 120 percent of the total claim amount last year. And such reserved
part of payment shall become immediately due and payable by BOYSEN to the Supplier
upon agreement on the attribution of liability on the relevant warranty claim or expiration of
a quality warranty period with deducting such amount as agreed to be owed by the
Supplier there from.

17 £#/Compliance

17.1. ESBRRRANENAT HHEZE N, BV 2048 1L e D1 B =07 e DU VR . 2
by TG RO AIEETES . ORISR AT 320l MOU R T g 3 20N g
SRR —VNEENES . 8 R B RE RO N, Bk R U AL RIS s 28 1k 5 1 I 7 )
P EE A 5y AR A A R B kR, SN SO EE T A IE T H A
SR AR A R IE AR

Within the framework of its commercial dealings with BOYSEN, the Supplier is obliged to
desist from all practices which may lead to penal liability due to fraud or embezzlement,
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insolvency crimes, crimes in violation of competition, guaranteeing advantages, bribery,
acceptance of bribes or other corruption crimes on the part of persons employed by the
Supplier or other third parties. In the event of violation of the above, BOYSEN has the right
to immediately withdraw from or terminate all legal transactions existing with the Supplier
and the right to cancel all negotiations. The above notwithstanding, the Supplier is obliged
to adhere to all laws and regulations applicable to both itself and the commercial
relationship with BOYSEN.

17.2, BENV R AL 07 N 23 TR RE ) 5 AR K
The Supplier shall have the same Compliance term with its sub-supplier.

18. H.'&/Miscellaneous

18.1. i ML/ Applicable Laws

B AR AR ORI BE I i 53 AT RE A VA SR g O e — P %

The laws of the People's Republic of China shall be the only governing laws for the
General Rules for Procurement unless otherwise stipulated by BOYSEN and the Supplier.

18.2. F+ifiRvk/Settlement of Disputes

PRI R 308 ) 75 | 5 SR D3 AT S FRATATT 380, A ST ANRE D s Al e, A7 4330 T N
WHRAT AR R UL M v [ [ B 22 B 52 2 A e B AT PPl RS 2RI, XX
HAAWRT) o 0 s AR IIR], X7 A 28 282 JE AT SR ey 88 1) 5 A D 308 WA O (R R 52 4
WU 5% 3K BRI AT S5

In case any dispute arising from or in connection with the General Rules for Procurement
fails to be settled by Both Parties through consultation, the party with the dispute shall
submit the dispute to the China International Economic and Trade Arbitration Committee in
BOYSEN's place for arbitration. The result of arbitration is final and binding upon Both
Parties. During the dispute consultation and arbitration period, Both Parties promise to
continue performing the rights and obligations in the General Rules for Procurement or in
the terms related to the General Rules for Procurement that are not affected by the dispute.

18.3+ AR B UIRUEFN A A iy 8 25 O SR T8 D 2 o R PBAS R 7 SR W30 ) m B B 7 1) 2%
FO AR BT E I SR A, ARG W2 G N . 2005283 B A A TR
ATRE) T8 U PR A 5 kA R I, RASEA 5 /) DA v

BOYSEN shall ensure the General Rules for Procurement signed with the Supplier to be
the latest version. Except for the terms expressly listed in the General Rules for
Procurement, other prior explanations either in writing or in oral are not listed in the scope
stipulated by the General Rules for Procurement. In case of any conflict between other
contract(s) signed by Both Parties and the relevant terms in the General Rules for
Procurement, the other contract(s) shall prevail.
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18.4. X3 ) 4E % /Effectiveness of the General Rules for Procurement

18.4.1 R I NI 2 X7 BRI A - IF I 2 w) T sl [ H #5230
The General Rules for Procurement comes into force upon signature by duly authorized
representatives of Both Parties and affixing of the official seals or contract seals hereto.

18.4.2. RN XM fy, BArh. SESCPIRISCT AT, BRI B S A
PR A REEEAC), RSO BB BUy,  Brp SO S

The General Rules for Procurement shall be in duplicate, and BOYSEN and the Supplier
hold one copy each. The General Rules for Procurement shall be written in Chinese and
English with equal legal force. In case of any inconsistency in interpretation between the
Chinese and English contents, the Chinese version shall prevail.

19. Bft/attachment

Prozessverantwortlich: EM

201406-26 28



GROUP

Friedrich Boysen GmbH & Co. KG
Friedrich-Boysen Str. 14 - 17

72213 Altensteig

Tel. 0 74 53/ 20-0

Fax 0 74 53/ 20-2 27
friedrich.boysen@boysen-online.de
www.boysen-online.de





